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Where the Buyers Are
A lot of 2005 wines currently listed for sale in bulk are occupying tanks that are scheduled to receive 2006 juice in five months or less.  Some of these 2005 wines have not yet received a single offer.  So, when we report how busy we are, some clients complain.  Obviously we are not busy enough with the items they need to sell.  But as important as we like to think we are – and that’s pretty important - we don’t make the market.  Sales don’t happen without buyers.  Our business is booming, but it is booming where buyers are buying.
So where are the buyers?  They are still going nuts over Pinot Noir.  You might think there wasn’t any Pinot Noir to sell, but you’d be wrong.  When demand goes crazy, prices rise to an absurd point where sellers can make more money selling in bulk than selling their brands.  Over the last couple of months, we have sold many millions of dollars of Pinot Noir, both in bulk and as grapes for future harvests.  We have sold Pinot Noir from Napa, Sonoma, Mendocino, Monterey, Santa Barbara and the San Joaquin Valley.  We have also sold Pinot Noir from Languedoc, Burgundy and Chile.  And it has still not been enough to satisfy the thirst of growing brands with big ambitions.  Even fairly large lots of Pinot Noir have vaporized at astronomical prices as soon as they have hit the bulk wine market.
No other variety compares with Pinot Noir, but Cabernet Sauvignon from the 2004 vintage has been selling reasonably well.  Although the total supply of 2004 Cabernet Sauvignon is still ample, it is becoming more difficult to find higher quality lots and top appellations.  We have had a number of 2005 Chardonnay sales but the current rate of sales will leave large quantities homeless when crush arrives.  2004 Zinfandel has been fairly hot.  2004 Merlot has been somewhat active although large quantities of 2005 are available.  Pinot Grigio has also been moderately active.  We have closed quite a few 2005 Sauvignon Blanc sales but there is still an ocean of Sauvignon Blanc without a home.

Grape sales have been most active in the North Coast, especially Pinot Noir – usually packaged with 
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other varieties - and Russian River Chardonnay.  Zinfandel (for red wine) and Cabernet Sauvignon

have also been selling in a few locations.  In the North and Central San Joaquin Valley, we have been selling large tonnages of Zinfandel (for red and white wine) and small lots of Petit Verdot, Petite Sirah and Viognier.
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The 2006 crop size is the big hinge for wines in bulk and for the grape market.  If the 2006 harvest should come in big, wineries will choke on excess wine.  This troublesome prospect makes brands slow to commit to anything but the most elusive varieties.  But if 2006 is light, the huge 2005 inventory will be reassessed as a valuable hedge against shortage.  The generally high quality 2005 wines are also a hedge against any potential quality problems that could affect 2006, which is late out of the gate and could be exposed to weather problems near harvest.  After struggling with the massive 2005 harvest, growers may be inclined to prune more severely in order to speed up maturation, thus reducing crop size.  Of course, when the crop is thinned early, sometimes Mother Nature compensates with bigger berries, thwarting human calculations.
As a consequence, growers and grape buyers are peering intently at vines, trying to ascertain the size of the incipient crop.  Not only is this hard to estimate, but discernment is hindered by a couple of eye disorders peculiar to the wine business.  The first is Grower’s Myopia, which leaves many growers barely able to see any clusters on their vines.  Strangely enough, grape buyers often exhibit the opposite affliction, Double-Vision Syndrome, which doubles every cluster and makes them appear fat, luscious and cheap.    
Vintage Dating
The Tax & Trade Bureau of the U.S. Government has just published new regulations regarding vintage dating that change the requirements for political appellations (i.e. Monterey County or California) to conform to the standards in most other countries.  U.S. wines with a political appellation will now be required to contain at least 85% of the vintage named on the label, a change from the previous requirement of 95%.  This is a timely change as winemakers and marketers ride the vintage roller coaster of a small 2004 harvest, a huge 2005 harvest and a 2006 harvest that may be on the smaller side.  Winemakers will be able to use a little more 2005 reds to freshen and improve their 2004 red blends.  They will also be able to use a little more 2006 whites to keep the 2005 white blend fresh during what will be an extended release period for 2005 whites.  This increased blending flexibility can make a significant improvement in quality and will help to keep California competitive with the onslaught of imports.  
Employee-Owned & Raring to Grow
We are happy to announce that, for the first time in many years, Turrentine Brokerage is wholly owned by key employees.  As our export and import business has expanded, Turrentine Brokerage has needed licenses that our bank partner did not want to hold.  Rather than impede our progress, SVB Financial Group, the investment arm of Silicon Valley Bank, accepted an offer to sell us their stake in Turrentine Brokerage.  They have been great partners and great lenders, knowledgeable about the business and flexible in helping us to meet (and exceed) our goals.  We really appreciate all that they have done for us.  And now more than ever, we are raring to grow our business and to offer you the best brokerage and strategic planning services in the world.
Team Member Needed

Speaking of growth, we need an outstanding person to help handle support services for our grape sales.  The perfect person for this challenging post is competent, well-organized, unflappable and good with people (and especially nice to growers with Pinot Noir).  If this sounds like you or if you know such a person, please call Jacque Wagnon or email her at Jacque@turrentinebrokerage.com.

London Fog
If you are lost in the fog of the huge London International Wine & Spirits Fair, home in on booth 
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U5, (around the corner from the Wine Institute booth).  There you will find Turrentine partner Steve Fredricks, doing his best to increase the exports of California wine.

Crop Prophets

Few people anticipated the size of the 2005 harvest.  But some of the participants in our crop contest did amazingly well.  These insightful winners include Kurt Kautz, Bear Creek Winery; Michael Blaney, Paragon Vineyard Co.; Don Ackerman, Fosters Wine Estates America; Chuck Hammond of Lodi; Mike Burden, Vineyard Investment Partners; Mark McKenna, Montevina; Justin Perino, Scheid Vineyards; and Patty McClain, Kathryn Hall Vineyards.  But the big winner and all-time champion of our contest is Kristopher Mapes of Trinchero Family Estates.  This guy won in six categories! One of his estimates was a mere 49 tons over the actual figure. Kris had the guts to think big and we’re sending him a full case of sparkling wine for his efforts – and asking him what he thinks about the 2006 crop.
MARKET OPPORTUNITIES

If you have a need for grapes or wine in bulk, give us a call while the selection is still good.  If you have grapes or wine you want to sell, call today – or yesterday.  Please keep us informed of changes in your situation.  

Below you will find a few items from our database of grapes and wines.  A more complete list of items for sale can be found on our web site: www.turrentinebrokerage.com.  

Available:  Paso Robles Westside grapes, Syrah, Petite Sirah and Zinfandel 
Available:  Santa Barbara Pinot Noir grapes (tied to other varieties)
Available:  Arroyo Grande Valley AVA grapes, Viognier, Grenache & Zinfandel 
Available:  2005 Sauvignon Blanc wine in bulk, Napa, Sonoma, Monterey and other appellations
Available:  Processing, bottling and storage, North Coast
Available:  Napa Valley Viognier grapes
Available:  Napa Valley grapes, Petit Verdot and Petite Sirah 
Available:  Wines from France, Italy, Spain, Australia, Chile and Argentina
Available:  2003 Napa Valley Cabernet Sauvignon, Merlot, Syrah and Sangiovese

Available:  Northern Interior red blenders: Alicante Bouschet 05 Lodi, Petit Verdot 05 Lodi, Malbec 

                  04 & 05 Lodi, Tempranillo 05 California.  Substantial quantities available.
Available:  Santa Barbara Co. Dolcetto 04 and Barbera 04 & 05.

Trade:      Client needs a North Coast appellation and is willing to trade a larger quantity of 2005                
      Monterey Co. White Riesling for a smaller quantity of 2005 North Coast White Riesling.

Needed:     Wine club needs 6,000 to 10,000 cases each of two or three wines. This is an opportunity 

to move high quality inventory that will not show up on store shelves at a discounted price.  Call or e-mail us with the details of the wine(s) you would consider selling.
Needed:     Pinot Noir, 2004 and 2005 wine in bulk and 2006 grapes from all appellations         

Needed:     Zinfandel, 2004 and 2005 from all appellations
Needed:     Zinfandel grapes from all appellations

Needed:     Storage and processing, all appellations
Needed:     Chardonnay grapes from Russian River and Carneros appellations  

Needed:     Organically grown grapes, Napa and Sonoma
Needed:     Pinot Grigio, 2005, all appellations.
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So where are the buyers?  They are still going nuts over Pinot Noir.  You might think there wasn’t any Pinot Noir to sell, but you’d be wrong.  








